DEPARTMENT OF

COMMERCE Sean Parnell, Governor

COMMU NEI TY AND Ewmil Notti, Commissioner
ECONOMIC DEVELOPMENT Robert M. Pickett, Chairman
Regulatory Commission of Alaska

April 2, 2010

In reply refer to: Finance Section
File: PC93-0506G
LO#: L1000104

Debbie Bullock

Manager, Admin Services
Alaska Village Electric Coop. Inc.
4831 Eagle Street

Anchorage, AK 99503-7497

Dear Ms. Bullock:

On April 1, 2010, the Commission approved updated Permanent PCE levels in cents per
kilowatt-hour (¢/kWh) for Alaska Village Electric Coop. Inc. (AVEC), for the listed classes of
customers as follows:

See Attached PCE Level Summary

The revised PCE levels are due to Commission approval of AVEC’s Fuel Cost Update
submitted on March 16, 2010. The new PCE levels are effective for billings rendered after
April 1, 2010. For your reference, copies of the Commission Staff's recommendations and
schedules are attached as an Appendix.

The Commission reminds AVEC of its continued obligation under the PCE legislation to
provide its customers with the notice specified in AS 42.45.120 or similar notice approved
by the Alaska Energy Authority.

The Commission also reminds AVEC of its obligation under 3 AAC 52.620 and
3 AAC 52.640 to notify the Commission of any change in its rates, surcharges, and/or
efficiency of operation and advises AVEC that failure to comply with those requirements
could jeopardize its continued participation in the program.

If AVEC believes that the calculation used to establish the PCE level in this Letter Order is
incorrect, it should seek reconsideration setting forth why it believes the calculation is in
error. Any reconsideration request must be submitted within 15 days of the date of this
Letter Order.

701 W. 8th Street, Suite 300, Anchorage, Alaska 99501-3469
Telephone: (907) 276-6222 Fax: (907) 276-0160 Text Telephone: (907) 465-5437
Website: http://rca.alaska.gov
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If you have any questions regarding the calculation of PCE levels, please contact Utility
Financial Analyst Kevin AufDerHeide at (907) 276-6222.
BY DIRECTION OF THE COMMISSION

Sincerely,

REGULATORY COMMISSION OF ALASKA

Wl Cipr(

Robert M. Pickett
Chairman

cc. Jeffery Williams, Alaska Energy Authority

701 W. 8th Street, Suite 300, Anchorage, Alaska 99501-3469
Telephone: (907) 276-6222 Fax: (907) 276-0160 Text Telephone: (907) 465-5437
Website: http://rca.alaska.gov
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REGULATORY COMMISSION OF ALASKA

DATE: April 2, 2010 INVOICE#:  93-0506G
DATE DUE: May 2, 2010

Debbie Bullock

Manager, Admin Services
Alaska Village Electric Coop. Inc.
4831 Eagle Street

Anchorage, AK 99503-7497

Fee for Commission Staff analysis and recommendations Re:

FILE #: PC93-0506G
LO #: L1000104

Fuel Cost Update under the Power Cost Equalization Program

Amount Due : $ 39

TOTAL AMOUNT DUE: $ 39

MAKE CHECK PAYABLE TO:STATE OF ALASKA

PLEASE REMIT CHECK AND COPY OF THIS INVOICE TO:
REGULATORY COMMISSION OF ALASKA
701 W. 8™ AVE., SUITE 300
ANCHORAGE, AK 99501-3469

If you have any questions, please contact Joyce McGowan at (907) 263-2132 or
joyce.mcgowan@alaska.gov.

Alaska Village Electric Coop. Inc.

FILE #: PC93-0506G Amount Due: $ 39
LO #: L1000104 Check Number

Please tear along dotted line and submit payment with bottom portion. Thank you.




UNREGULATED UTILITY
POWER COST EQUALIZATION MEMORANDUM

Date: April 1, 2010

File No.: PC93-0506G Date Filed: March 16, 2010

Name of Utility: Alaska Village Electric Coop. Inc. Cert. No. 169

] Annual Update COPA Review

[ ] Fuel Price Change [ ] Non-Fuel Cost Change

[ ] Base Rate Change [l kWh Sales Change

[ ] Other

STAFF RECOMMENDATIONS : Approval of updated Permanent PCE levels (see attached memo)
PCE LEVEL Previously Utility Staff
SUMMARY Approved Requested Recommended

Date Approved:

PCE LEVELS October 15, 2009

(In Cents/kWh)

See attached PCE Level Summary

Signed : Kevin AufDerHeide "ng“g (ZQZﬁﬂgé“[;‘ Utility Financial Analyst

Commission decision regarding this recommendation:

I Will Write A
Date (if different | Do Not Dissenting
from 4/1/10) | Concur Concur Statement *
Pickett v
Giard Y
Lisankie g ~
Patch 1A/
Wilson TV

Special Instructions to Staff:

*|f this column is initialed, Staff will contact the Commissioner for the statement, otherwise, dissent will simply

be noted at the close of the By Direction Letter or Order.




Memorandum

TO: Robert M. Pickett DATE: April 1, 2010
Kate Giard
Paul Lisankie
T.W. Patch
Janis W. Wilson
FROM: Kevin AufDerHeide RE: Alaska Village Electric
Coop. Inc.
Utility Financial Analyst (AVEC) PC93-0506G

Recommendations

1. The updated PCE levels for each of AVEC’s 3 rate schedules (GS-1 <700 kWh, GS-1
>700 kWh, and GS-2 all kWh) as referenced by Appendix 2, should be effective for
billings rendered after April 1, 2010.

2. Approval should be: Permanent [ | Interim

1) Standard reminder language for notice specifications, efficiency, and rate changes
should be included in the By Direction Letter to the utility.

Background

Alaska Village Electric Coop. Inc. (AVEC) filed its cost of power adjustment (COPA)
calculations for their 47 locations on March 16, 2010, for the test year ending December
31, 2009. AVEC, with this filing also notifies the RCA of their intent to file their COPAon a
more frequent basis, (as often as four times a year), in order to pass through on a more
timely basis the actual cost of fuel required to serve their members. Staff's contact for this
filing was Debbie Bullock, Manager Administrative Services. Staff recommends
acceptance of this filing, with the following:

5 adjustments
Analysis

With the filing, AVEC provided copies of fuel invoices to support the reported fuel prices
within the filing. Staff reviewed each of these invoices for accuracy, with no exception.
AVEC also provided COPA calculation spreadsheets for each of its areas, in which Staff
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reviewed the COPA calculation and noted no errors. Submitted with this memorandum is
the PCE Level Summary sheet, which indicates the new PCE levels and the changes since
the prior review for each of AVEC’s 47 lndlwdual areas (PCE-Summary). On average for
all areas, the PCE level for the Small Power 15! 700 kWh rate class will increase 0.03¢, for
the small power over 700 kWh rate class the increase is 0.02¢, and the increase for the
Large Power 1% 700 kWh is 0.02¢.

Fuel Efficiency

In the current test year, Noorvik did not meet the established minimum efficiency standard
in 3AAC 52.620 (c)(1)(D) that requires a minimum efficiency standard of 12.5 kilowatt-
hours generated per gallon of diesel fuel consumed for utilities that use 80 percent or more
diesel generation and generate between 1,000,000 and 9,999,999 kilowatt-hours annually.
3AAC 52.610(g)(1) states that total fuel cost is calculated by multiplying the price of fuel
per gallon times the lesser of the actual number of gallons consumed or the number of
gallons that would have been consumed had the utility achieved line loss and efficiency
standards. Staff recommends Adjustment 1 (Appendix 2, Page 2 of 3) to reduce Noorvik's
176,935 reported gallons consumed by 3,758 to 166,107 gallons, the number of gallons
needed to achieve efficiency standards.

In the current test year, Teller did not meet the established minimum efficiency standard in
3AAC 52.620 (c)(1)(C) that requires a minimum efficiency standard of 12.5 kilowatt-hours
generated per gallon of diesel fuel consumed for utilities that use 80 percent or more diesel
generation and generate between 1,000,000 and 9,999,999 kilowatt-hours annually. 3AAC
52.610(g)(1) states that total fuel cost is calculated by multiplying the price of fuel per
gallon times the lesser of the actual number of gallons consumed or the number of gallons
that would have been consumed had the utility achieved line loss and efficiency standards.
Staff recommends Adjustment 2 (Appendix 2, Page 2 of 3) to reduce Teller's 79,103
reported gallons consumed by 368 to 78,063 gallons, the number of gallons needed to
achieve efficiency standards.

In the current test year, Kotlik, Shageluk, and Wales did not meet the established line loss
standards in 3AAC 52.620 (b) A line loss standard of 12 percent applies to all electricity
sold, and is measured as all kilowatt-hours generated or purchased, from whatever source,
minus kilowatt-hours sold, divided by all kilowatt-hours generated or purchased. 3AAC
52.610(j) states that Fuel and nonfuel costs per kilowatt-hour are calculated by dividing
total fuel and nonfuel cost by the number of kilowatt-hours that would have been sold if the
utility had achieved the line loss standards set out in 3 AAC 52.620. Accordingly, Staff
recommends Adjustment 3 (Appendix 2, Page 2 of 3) to increase Kotlik's 1,640,952
reported kilowatt-hour sales by 105,397 (kWh) to 1,757,283 (kWh), the number of kilowatt-
hours needed to achieve line loss standards. Staff recommends Adjustment 4 (Appendix
2, Page 2 of 3) to increase Shageluk’s 345,827 kilowatt-hour sales by 1,245 (kWh) to
349,469 (kWh), the number of kilowatt-hours needed to achieve the line loss standards.
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Staff recommends Adjustment 5 (Appendix 2, Page 2 of 3) to increase Wales’ 515,569
kilowatt-hour sales by 15,885 (kWh) to 527,219 (kWh), the number of kilowatt-hours
needed to achieve the line loss standards.

Staff Memo — PC93-0506G
April 1, 2010
Page 30of 3




PCE Level Summary
Alaska Village Electric Cooperative
Cost of Power Adjustment

PC93-0506G
Prior Commission Approved Staff Recommended
PC93-0506F PC93-0506G
Small Power Small Power L.arge Power Small Power Small Power Large Power
Village 1st 700 KWH _ Over 700 KWH __ 1st 700 KWH 1st 700 KWH  Over 700 KWH __ 1st 700 KWH
Permanent Permanent
Alakanuk 0.3226 0.2642 0.1842 0.3338 0.2760 0.1960
Ambler 0.3596 0.3031 0.2231 0.3536 0.2968 0.2168
Anvik 0.4583 0.4070 0.3270 0.4424 0.3903 0.3103
Brevig Mission 0.3212 0.2627 0.1827 0.3392 0.2817 0.2017
Chevak 0.3603 0.3039 0.2239 0.3421 0.2847 0.2047
Eek 0.3412 0.2838 0.2038 0.3366 0.2789 0.1989
Elim 0.3431 0.2858 0.2058 0.3582 0.3017 0.2217
Emmonak 0.3204 0.2619 0.1819 0.3172 0.2585 0.1785
Gambell 0.3356 0.2779 0.1979 0.3250 0.2667 0.1867
Goodnews Bay 0.2779 0.2171 0.1371 0.2935 0.2335 0.1535
Grayling 0.3425 0.2851 0.2051 0.3661 0.3100 0.2300
Holy Cross 0.3777 0.3222 0.2422 0.3700 0.3141 0.2341
Hooper Bay 0.3614 0.3050 0.2250 0.3308 0.2728 0.1928
Huslia 0.3197 0.2611 0.1811 0.3266 0.2684 0.1884
Kaltag 0.3619 0.3055 0.2255 0.3549 0.2982 0.2182
Kiana 0.4152 0.3616 0.2816 0.4071 0.3531 0.2731
Kivalina 0.3629 0.3066 0.2266 0.3709 0.3150 0.2350
Kotlik 0.3157 0.2569 0.1769 0.3335 0.2757 0.1957
Koyuk 0.3491 0.2921 0.2121 0.3523 0.2954 0.2154
Kalskag 0.3070 0.2478 0.1678 0.3359 0.2782 0.1982
Marshall 0.3709 0.3150 0.2350 0.2803 0.2196 0.1396
Mekoryuk 0.3963 0.3418 0.2618 0.3912 0.3364 0.2564
Minto 0.2495 0.1872 0.1072 0.2957 0.2359 0.1559
Mt. Village 0.3152 0.2564 0.1764 0.3234 0.2650 0.1850
New Stuyahok 0.3516 0.2947 0.2147 0.4487 0.3969 0.3169
Noatak 0.6783 0.6386 0.5586 0.5893 0.5554 0.4754
Noorvik 0.3851 0.3300 0.2500 0.3834 0.3282 0.2482
Nulato 0.3266 0.2684 0.1884 0.3249 0.2666 0.1866
Nunapitchuk 0.3321 0.2742 0.1942 0.3253 0.2670 0.1870
Old Harbor 0.2978 0.2381 0.1581 0.3435 0.2862 0.2062
Pilot Station 0.3326 0.2747 0.1947 0.3332 0.2753 0.1953
Quinhagak 0.3126 0.2537 0.1737 0.3226 0.2642 0.1842
Russian Mission 0.3076 0.2484 0.1684 0.3142 0.2553 0.1753
St. Marys 0.4053 0.3512 0.2712 0.2960 0.2362 0.1562
St. Michael 0.2800 0.2193 0.1393 0.3005 0.2409 0.1609
Savoonga 0.2432 0.1806 0.1006 0.2524 0.1903 0.1103
Scammon Bay 0.3565 0.2999 0.2199 0.3470 0.2899 0.2099
Selawik 0.3938 0.3391 0.2591 0.3888 0.3339 0.2539
Shageluk 0.3872 0.3322 0.2522 0.3906 0.3358 0.2558
Shaktoolik 0.3536 0.2968 0.2168 0.3573 0.3007 0.2207
Shishmaref 0.4157 0.3622 0.2822 0.3772 0.3217 0.2417
Shungnak 0.3662 0.3101 0.2301 0.4547 0.4032 0.3232
Stebbins 0.3470 0.2899 0.2099 0.3549 0.2982 0.2182
Teller 0.3840 0.3288 0.2488 0.3772 0.3216 0.2416
Togiak 0.3761 0.3205 0.2405 0.3839 0.3287 0.2487
Toksook Bay 0.3151 0.2563 0.1763 0.3130 0.2541 0.1741
Wales 0.4258 0.3728 0.2928 0.4010 0.3467 0.2667




Alaska Village Electric Coop
Power Cost Equalization Calculation
For the Test Year Ended: December 31,
Cost of Power Adjustment

Current Funding Level: 100.0%
Max PCE: 0.8158

Village COPA
Alakanuk 0.2172
Ambler 0.2380
Anvik 0.3315
Brevig Mission 0.2229
Chevak 0.2259
Eek 0.2201
Elim 0.2429
Emmonak 0.1997
Gambell 0.2079
Goodnews Bay 0.1747
Grayling 0.2512
Holy Cross 0.2553
Hooper Bay 0.2140
Huslia 0.2096
Katltag 0.2394
Kiana 0.2943
Kivalina 0.2562
Kotlik 0.2169
Koyuk 0.2366
Kaiskag 0.2194
Marshall 0.1608
Mekoryuk 0.2776
Minto 0.1771
Mt. Village 0.2062
New Stuyahok 0.3381
Noatak 0.4966
Noorvik 0.2694
Nulato 0.2078
Nunapitchuk 0.2082
Old Harbor 0.2274
Pilot Station 0.2165
Quinhagak 0.2054
Russian Mission 0.1965
St. Marys 0.1774
St. Michael 0.1821
Savoonga 0.1315
Scammon Bay 0.231
Setawik 0.2751
Shageluk 0.2770
Shaktoolik 0.2419
Shishmaref 0.2629
Shungnak 0.3444
Stebbins 0.2394
Teller 0.2628
Togiak 0.2699
Toksook Bay 0.1953
Wales 0.2879

PCE Costs = NFC+COPA+RCC

Cost Based PCE= 95% of (PCE Costs - Base)
Awerage Class Rate = Non-Fuel Rate + COPA + RCC - Base

Max PCE = 95% of Maximum allowed PCE Costs (81.59 cents/kWh)

PCE @ 100% Funding tesser of: (Cost Based, Rate Based or Max)
PCE @ Current Funding Lesser of: (Cost Based, Rate Based or Max) X Current Funding Level

2006
Rate Schedule: GS-1, 0-700 KWH
Base: 0.1412
RCC: 0.0000 GS-1 =700 kWh
Non-Fuel Cost (NFC): 0.2754 PCE@ PCE@
PCE Costs Cost Based PCE Non-Fuel Rate Avg. Class Rate 100% Current
KWH KWH ($KWH) ($KWH) Funding Funding
0.4926 0.3338 0.3000 0.3760 0.3338 0.3338
0.5134 0.3536 0.3000 0.3968 0.3536 0.3536
0.6069 0.4424 0.3000 0.4903 0.4424 0.4424
0.4983 0.3392 0.3000 0.3817 0.3392 0.3392
0.5013 0.3421 0.3000 0.3847 0.3421 0.3421
0.4955 0.3366 0.3000 0.3789 0.3366 0.3366
0.5183 0.3582 0.3000 0.4017 0.3582 0.3582
0.4751 0.3172 0.3000 0.3585 0.3172 0.3172
0.4833 0.3250 0.3000 0.3667 0.3250 0.3250
0.4501 0.2935 0.3000 0.3335 0.2935 0.2935
0.5266 0.3661 0.3000 0.4100 0.3661 0.3661
0.5307 0.3700 0.3000 0.4141 0.3700 0.3700
0.4894 0.3308 0.3000 0.3728 0.3308 0.3308
0.4850 0.3266 0.3000 0.3684 0.3266 0.3266
0.5148 0.3549 0.3000 0.3982 0.3549 0.3549
0.5697 0.4071 0.3000 0.4531 0.4071 0.4071
0.5316 0.3709 0.3000 0.4150 0.3709 0.3709
0.4923 0.3335 0.3000 0.3757 0.3335 0.3335
0.5120 0.3523 0.3000 0.3954 0.3523 0.3523
0.4948 0.3359 0.3000 0.3782 0.33589 0.3359
0.4362 0.2803 0.3000 0.3196 0.2803 0.2803
0.5530 0.3912 0.3000 0.4364 0.3912 0.3912
0.4525 0.2957 0.3000 0.3359 0.2957 0.2957
0.4816 0.3234 0.3000 0.3650 0.3234 0.3234
0.6135 0.4487 0.3000 0.4969 0.4487 0.4487
0.7720 0.5993 0.3000 0.6554 0.5993 0.5893
0.5448 0.3834 0.3000 0.4282 0.3834 0.3834
0.4832 0.3249 0.3000 0.3666 0.3249 0.3249
0.4836 0.3253 0.3000 0.3670 0.3253 0.3253
0.5028 0.3435 0.3000 0.3862 0.3435 0.3435
0.4919 0.3332 0.3000 0.3753 0.3332 0.3332
0.4808 0.3226 0.3000 0.3642 0.3226 0.3226
0.4719 0.3142 0.3000 0.3553 0.3142 0.3142
0.4528 0.2060 0.3000 0.3362 0.2960 0.2960
0.4575 0.3005 0.3000 0.3409 0.3005 0.3005
0.4069 0.2524 0.3000 0.2903 0.2524 0.2524
0.5065 0.3470 0.3000 0.3899 0.3470 0.3470
0.5505 0.3888 0.3000 0.4339 0.3888 0.3888
0.5524 0.3906 0.3000 0.4358 0.3906 0.3906
0.5173 0.3573 0.3000 0.4007 0.3573 0.3573
0.5383 0.3772 0.3000 04217 0.3772 0.3772
0.6198 0.4547 0.3000 0.5032 0.4547 0.4547
0.5148 0.3549 0.3000 0.3982 0.3549 0.3549
0.5382 0.3772 0.3000 0.4216 0.3772 0.3772
0.5453 0.3839 0.3000 0.4287 0.3839 0.3839
0.4707 0.3130 0.3000 0.3541 0.3130 0.3130
0.5633 0.4010 0.3000 0.4467 0.4010 0.4010
PC93-0506G
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Alaska Village Electric Coop.
Power Cost Equalization Calculation

For the Test Year Ended: December 31, 2006
Cost of Power Adjustment

Rate Schedule: GS-1, Over 700 KWH

Current Funding Level: 100.0% Base: 0.1412
Max PCE: 0.8159 RCC: 0.0000
Non-Fuel Cost (NFC): 0.2754

PCE Costs Cost Based PCE
Village COPA KWH KWH

Alakanuk 0.2172 0.4926
Ambler 0.2380 0.5134
Anvik 0.3315 0.6069
Brevig Mission 0.2229 0.4983
Chevak 0.2259 0.5013
Eek 0.2201 0.4955
Elim 0.2429 0.5183
Emmonak 0.1997 0.4751
Gambell 0.2079 0.4833
Goodnews Bay 0.1747 0.4501
Grayling 0.2512 0.5266
Holy Cross 0.2553 0.5307
Hooper Bay 0.2140 0.4894
Huslia 0.2096 0.4850
Kailtag 0.2394 0.5148
Kiana 0.2943 0.5697
Kivalina 0.2562 0.5316
Kotlik 0.2169 0.4923
Koyuk 0.2366 0.5120
Katskag 0.2194 0.4948
Marshall 0.1608 0.4362
Mekoryuk 0.2776 0.5530
Minto 0.1771 0.4525
Mt. Village 0.2062 0.4816
New Stuyahok 0.3381 0.6135
Noatak 0.4966 0.7720
Noorvik 0.2694 0.5448
Nulato 0.2078 0.4832
Nunapitchuk 0.2082 0.4836
Old Harbor 0.2274 0.5028
Pilot Station 0.2165 0.4919
Quinhagak 0.2054 0.4808
Russian Mission 0.1965 0.4719
St. Marys 0.1774 0.4528
St. Michael 0.1821 0.4575
Savoonga 0.1315 0.4069
Scammon Bay 0.2311 0.5065
Selawik 0.2751 0.5505
Shageiuk 0.2770 0.5524
Shaktoolik 0.2419 0.5173
Shishmaref 0.2629 0.5383
Shungnak 0.3444 0.6198
Stebbins 0.2394 0.5148
Teller 0.2628 0.5382
Togiak 0.2699 0.5453
Toksook Bay 0.1953 0.4707
Wales 0.2879 0.5633

PCE Costs = NFC+COPA+RCC
Cost Based PCE= 95% of (PCE Costs - Base)
Awerage Class Rate = Non-Fuel Rate + COPA + RCC - Base

Max PCE = 85% of Maximum allowed PCE Costs (81.59 cents/k'

PCE @ 100% Funding | esser of: (Cost Based, Rate Based or Max)

PCE @ Current Funding Lesser of: (Cost Based, Rate Based or Max) X Curre

GS-1 > 700kWh
PCE @ PCE @
Non-Fuel Rate Avg. Class Rate 100% Cumrent
(SKWH) ($KWH) Funding Funding
0.3338 0.2000 0.2760 0.2760 0.2760
0.3536 0.2000 0.2968 0.2968 0.2968
0.4424 0.2000 0.3803 0.3903 0.3803
0.3392 0.2000 0.2817 0.2817 0.2817
0.3421 0.2000 0.2847 0.2847 0.2847
0.3366 0.2000 0.2789 0.2789 0.2789
0.3582 0.2000 0.3017 0.3017 0.3017
0.3172 0.2000 0.2585 0.2585 0.2585
0.3250 0.2000 0.2667 0.2667 0.2667
0.2935 0.2000 0.2335 0.2335 0.2335
0.3661 0.2000 0.3100 0.3100 0.3100
0.3700 0.2000 0.3141 0.3141 0.3141
0.3308 0.2000 0.2728 0.2728 0.2728
0.3266 0.2000 0.2684 0.2684 0.2684
0.3549 0.2000 0.2982 0.2982 0.2982
0.4071 0.2000 0.3531 0.3531 0.3531
0.3709 0.2000 0.3150 0.3150 0.3150
0.3335 0.2000 0.2757 0.2757 0.2757
0.3523 0.2000 0.2954 0.2954 0.2954
0.335¢9 0.2000 0.2782 0.2782 0.2782
0.2803 0.2000 0.2196 0.2196 0.2196
0.3912 0.2000 0.3364 0.3364 0.3364
0.2957 0.2000 0.2359 0.2359 0.2359
0.3234 0.2000 0.2650 0.2650 0.2650
0.4487 0.2000 0.3969 0.3969 0.3969
0.5993 0.2000 0.5554 0.5554 0.5554
0.3834 0.2000 0.3282 0.3282 0.3282
0.3249 0.2000 0.2666 0.2666 0.2666
0.3253 0.2000 0.2670 0.2670 0.2670
0.3435 0.2000 0.2862 0.2862 0.2862
0.3332 0.2000 0.2753 0.2753 0.2753
0.3226 0.2000 0.2642 0.2642 0.2642
0.3142 0.2000 0.2553 0.2553 0.2553
0.2960 0.2000 0.2362 0.2362 0.2362
0.3005 0.2000 0.2409 0.2409 0.2409
0.2524 0.2000 0.1903 0.1803 0.1903
0.3470 0.2000 0.2899 0.2899 0.2899
0.3888 0.2000 0.3339 0.3339 0.3339
0.3906 0.2000 0.3358 0.3358 0.3358
0.3573 0.2000 0.3007 0.3007 0.3007
0.3772 0.2000 0.3217 0.3217 0.3217
0.4547 0.2000 0.4032 0.4032 0.4032
0.3549 0.2000 0.2982 0.2982 0.2982
0.3772 0.2000 0.3216 0.3216 0.3216
0.3839 0.2000 0.3287 0.3287 0.3287
0.3130 0.2000 0.2541 0.2541 0.2541
0.4010 0.2000 0.3467 0.3467 0.3467
PC93-0506G
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Alaska Village Electric Coop.
Power Cost Equalization Calculation
For the Test Year Ended: December 31, 2006

Cost of Power Adjustment

Current Funding Level: 100.0% Base: 0.1412
Max PCE: 0.8159 RCC: 0.0000

Viliage
Alakanuk
Ambler
Anvik
Brevig Mission
Chevak
Eek
Elim
Emmonak
Gambell
Goodnews Bay
Grayling
Holy Cross
Hooper Bay
Huslia
Kaltag
Kiana
Kivalina
Kotlik
Koyuk
Kalskag
Marshall
Mekoryuk
Minto
Mt. Village
New Stuyahok
Noatak
Noorvik
Nutato
Nunapitchuk
Old Harbor
Pilot Station
Quinhagak
Russian Mission
St. Marys
St. Michaet
Savoonga
Scammon Bay
Selawik
Shageluk
Shaktoolik
Shishmaref
Shungnak
Stebbins
Teller
Togiak
Toksook Bay
Wales

PCE Costs =

Cost Based PCE=
Awerage Class Rate =
Max PCE =

PCE @ 100% Funding

PCE @ Current Funding

Rate Schedule: GS-2

Non-Fuel Cost (NFC): 0.2754

PCE Costs Cost Based PCE
COPA KWH (SKWH) {SKWH)

0.2172 0.4926 0.3338
0.2380 0.5134 0.3536
0.3315 0.6069 0.4424
0.2229 0.4983 0.3392
0.2259 0.5013 0.3421
0.2201 0.4955 0.3366
0.2429 0.5183 0.3582
0.1997 0.4751 0.3172
0.2079 0.4833 0.3250
0.1747 0.4501 0.2935
0.2512 0.5266 0.3661
0.2553 0.5307 0.3700
0.2140 0.4894 0.3308
0.2096 0.4850 0.3266
0.2394 0.5148 0.3549
0.2943 0.5697 0.4071
0.2562 0.5316 0.3709
0.2169 0.4923 0.3335
0.2366 0.5120 0.3523
0.2194 0.4948 0.3359
0.1608 0.4362 0.2803
0.2776 0.5530 0.3912
0.1771 0.4525 0.2957
0.2062 0.4816 0.3234
0.3381 0.6135 0.4487
0.4966 0.7720 0.5993
0.2694 0.5448 0.3834
0.2078 0.4832 0.3249
0.2082 0.4836 0.3253
0.2274 0.5028 0.3435
0.2165 0.4919 0.3332
0.2054 0.4808 0.3226
0.1965 0.4719 0.3142
0.1774 0.4528 0.2960
0.1821 0.4575 0.3006
0.1315 0.4069 0.2524
0.2311 0.5065 0.3470
0.2751 0.5505 0.3888
0.2770 0.5524 0.3906
0.2419 0.5173 0.3573
0.2629 0.5383 0.3772
0.3444 0.6198 0.4547
0.2394 0.5148 0.3549
0.2628 0.5382 0.3772
0.2699 0.5453 0.3839
0.1953 0.4707 0.3130
0.2879 0.5633 0.4010
NFC+COPA+RCC

95% of (PCE Costs - Base)

Non-Fuel Rate + COPA + RCC - Base

95% of Maximum allowed PCE Costs (81.59 cents/k'
Lesser of: (Cost Based, Rate Based or Max)

Lesser of: (Cost Based, Rate Based or Max) X Curre

GS-2

PCE@ PCE@

Non-Fuel Rate Avg. Class Rate 100% Current
($KWH) Funding Funding

0.1200 0.1960 0.1960 0.1960
0.1200 0.2168 0.2168 0.2168
0.1200 0.3103 0.3103 0.3103
0.1200 0.2017 0.2017 0.2017
0.1200 0.2047 0.2047 0.2047
0.1200 0.1989 0.1989 0.1989
0.1200 0.2217 0.2217 0.2217
0.1200 0.1785 0.1785 0.1785
0.1200 0.1867 0.1867 0.1867
0.1200 0.1535 0.1535 0.1535
0.1200 0.2300 0.2300 0.2300
0.1200 0.2341 0.2341 0.2341
0.1200 0.1928 0.1928 0.1928
0.1200 0.1884 0.1884 0.1884
0.1200 0.2182 0.2182 0.2182
0.1200 0.2731 0.2731 0.2731
0.1200 0.2350 0.2350 0.2350
0.1200 0.1957 0.1857 0.1957
0.1200 0.2154 0.2154 0.2154
0.1200 0.1982 0.1982 0.1982
0.1200 0.1396 0.1396 0.1396
0.1200 0.2564 0.2564 0.2564
0.1200 0.1559 0.1559 0.1559
0.1200 0.1850 0.1850 0.1850
0.1200 0.3169 0.3169 0.3169
0.1200 0.4754 0.4754 0.4754
0.1200 0.2482 0.2482 0.2482
0.1200 0.1866 0.1866 0.1866
0.1200 0.1870 0.1870 0.1870
0.1200 0.2062 0.2062 0.2062
0.1200 0.1953 0.1953 0.1953
0.1200 0.1842 0.1842 0.1842
0.1200 0.1753 0.1753 0.1753
0.1200 0.1562 0.1562 0.1562
0.1200 0.1609 0.1609 0.1609
0.1200 0.1103 0.1103 0.1103
0.1200 0.2099 0.2099 0.2099
0.1200 0.2539 0.2539 0.2539
0.1200 0.2558 0.2558 0.2558
0.1200 0.2207 0.2207 0.2207
0.1200 0.2417 0.2417 0.2417
0.1200 0.3232 0.3232 0.3232
0.1200 0.2182 0.2182 0.2182
0.1200 0.2416 0.2416 0.2416
0.1200 0.2487 0.2487 0.2487
0.1200 0.1741 0.1741 0.1741
0.1200 0.2667 0.2667 0.2667
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ALASKA VILLAGE ELECTRIC COOPERATIVE, INC.
SCHEDULE OF ELIGIBLE NON-FUEL COSTS, AND SALES

FOR TEST YEAR ENDING DECEMBER 31, 2006

COPA

Prior Approved Per Utility Staff Per Staff
Non-Fuel Costs: PC93-0504M Adjustments PC93-0506
A. Other Power Generation 6,362,093 7,019,336 7,019,336
B. Distribution Expense 1,189,912 1,278,164 1,278,164
C. Customer Accounts Expense 1,127,499 1,158,266 (85,624) 1,072,642
D. Administrative & General 1,864,489 1,833,646 (3,143) 1,830,503
E. Depreciation 3,948,753 5,014,516 5,014,516
F. Interest Expense 1,142,451 1,136,187 1,136,187
G. Other (Describe)
Taxes 227,312 265,592 265,592
Donations & Scholarships - - -
Political Expense - PCE - - -
Other Interest Expense 449
H. Total Non-Fuel Costs 15,862,509 $17,706,156 ($88,767) $17,617,389
.  Total kWh Sold 61,164,689 63,970,367 63,970,367
J.  Non-Fuel Cost’/kWh (H /1) $0.2593 $0.2768 $0.2754
PC93-0506G
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ALASKA VILLAGE ELECTRIC COOPERATIVE, INC.
SCHEDULE OF ELIGIBLE FUEL COSTS (with comparative numbers)
FOR TEST YEAR ENDING December 31, 2009

COPA
Fuel Efficiency=Generated / Consumption Line Loss=(Gen-Sold)/Gen (12% MAX)

Minmimum Actual Actual Consumption Adjusted Imputed Actual Actual Actual Sales Adjusted imputed
VILLAGE Standard  Fuel Efficiency  Consumption Adjustment Consumption Fuel Efficiency Generation Line Loss Sales (kWh) Adjustment Sales (kWh} Line Loss
Alakanuk 12.50 13.55 137,499 - 1,863,730 6.01% 1,751,661 -
Ambler 12.50 1413 88,730 - 1,253,915 4.18% 1,201,474 -
Anvik 10.50 11.92 35,102 - 418,535 9.51% 378,747 -
Brevig Mission 12.50 14.21 80,039 - 1,137,041 667% 1,061,219 -
Chevak 12.50 12.87 185,380 - 2,386,741 6.22% 2,238,398 -
Eek 11.50 12.03 64,192 - 772,293 4.96% 734,007 -
Efim 12.50 13.67 82,189 - 1,123,447 4.89% 1,068,468 -
Emmonak 12.50 13.51 228,541 - 3,088,097 4.05% 2,963,015 -
Gambell 12.50 14.21 133,795 - 1,900,707 4.76% 1,810,240 -
Goodnews Bay 11.50 12.91 58,401 - 753,804 5.25% 714,245 -
Grayling 11.50 11.83 52,629 - 622,688 7.72% 574,617 -
Holy Cross 11.50 12.63 50,370 - 636,325 5.44% 601,679 -
Hooper Bay 12.50 1511 199,738 - 3,017,552 11.30% 2,676,490 -
Huslia 11.50 13.48 70,620 - 951,711 3.44% 919,012 -
Kaltag 11.50 1423 52,426 - 745,913 8.66% 681,346 -
Kiana 12.50 12.82 128,301 - 1,845,047 8.27% 1,509,032 -
Kivatina 12.50 12.78 99,768 - 1,274,557 6.91% 1,186,528 -1 Adj#3
Kotlik 12.50 13.57 147,150 - 1,996,912 17.83% 1,640,952 105,397 | 1,757,283 | 12.00%
Koyuk 12.50 13.85 94,460 - 1,308,220 6.84% 1,218,782 -
Kalskag 12.50 13.42 91,113 - 1,222,793 5.84% 1,151,425 -
Marshall 12.50 14.27 91,625 - 1,307,910 4.07% 1,254,714 -
Mekoryuk 11.50 1312 67,690 - 888,270 6.80% 827,873 -
Minto 11.50 12.67 52,445 - 664,545 8.65% 607,080 -
Mt. Village 12.50 14.63 188,136 - 2,752,306 5.27% 2,607,340 -
New Stuyahok 12.50 1279 126,241 - 1,615,013 6.35% 1,512,407 -
Noatak 12.50 13.86 132,865 -1 Adj#1 1,841,499 5.20% 1,745,751 -
Noorvik 12.50 11.74 176,935 (3,758)] 166,107 12.50 2,076,336 4.58% 1,981,330 -
Nulato 12.50 1372 76,753 - 1,053,128 6.49% 984,812 -
Nunapitchuk 12.50 17.65 156,861 - 2,769,200 9.51% 2,505,714 -
Old Harbor 11.50 1333 54,782 - 730,154 7.72% 673,777 -
Pilot Station 12.50 12.66 138,875 - 1,757,650 4.54% 1,677,922 -
Quinhagak 12.50 13.78 140,041 - 1,929,725 4.33% 1,846,143 -
Russian Mission 11.50 13.87 68,163 - 945,466 8.52% 864,927 -
St. Marys 12.50 14.02 222,764 - 3,122,843 5.38% 2,954,759 -
St. Michael 12.50 14.68 126,108 - 1,850,895 5.40% 1,750,935 -
Savoonga 12.50 16.74 139,355 - 2,332,649 2.34% 2,278,159 -
Scammon Bay 12.50 13.48 130,415 - 1,757,544 3.23% 1,700,771 -
Selawik 12.50 13.95 215,826 - 3,010,456 9.34% 2,729,349 -1 Adj#4
Shageluk 10.50 11.32 35,001 - 397,124 12.92% 345,827 1,245 | 349,469 12.00%
Shaktoolik 11.50 13.81 62,981 - 869,857 5.80% 819,375 -
Shishmaref 12.50 14.48 114,086 - 1,852,013 5.26% 1,565,111 -
Shungnak 12.50 1351 113,111 - 1,527,952 4.06% 1,465,980 -
Stebbins 12.50 1329 105,745 -1 Adj#2 1,405,729 4.82% 1,337,955 -
Teller 11.50 11.35 79,103 (368)] 78,063 11.50 897,724 7.65% 829,050 -
Togiak 12.50 13.16 202,929 - 2,671,013 4.86% 2,541,126 -
Toksook Bay 12.50 17.60 188,014 - 3,308,464 9.54% 2,992,779 -1 Adj#5
Wales 11.50 12.56 47,706 - 599,113 13.94% 515,569 15,885 | 527,219 12.00%
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ALASKA VILLAGE ELECTRIC COOPERATIVE, INC.
SCHEDULE OF ELIGIBLE FUEL COSTS (with comparative numbers)
FOR TEST YEAR ENDING December 31, 2009

COPA
Prior
Surcharge Approved
Projected Fuel Wghtd Avg. Projected Projected PC93-0506G PC93-0504F
VILLAGE COPA Balance Consumption Cost of Fuel Costs Sales (kWh) {$/KWH) {$/KWH)
Alakanuk ($26,436.02) 137,499 $2.9596 $ 380,506.02 1,751,661 $0.2172 $0.2054
Ambler ($27,912.95) 88,730 $3.5376 $ 285,978.30 1,201,474 $0.2380 $0.2443
Anvik $2,886.14 35,102 $3.4950 $ 125,567.63 378,747 $0.3315 $0.3482
Brevig Mission ($4,863.59) 80,039 $3.0161 $ 236,542.04 1,061,219 $0.2229 $0.2039
Chevak ($52,855.29) 185,380 $3.0129 $ 505,676.11 2,238,398 $0.2259 $0.2451
Eek ($5,742.93) 64,192 $2.6067 $ 161,586.36 734,007 $0.2201 $0.2250
Efim ($5,857.35) 82,189 $3.2286 $ 259,498.06 1,068,468 $0.2429 $0.2270
Emmonak ($69,685.98) 228,541 $2.8934 $ 591,574.55 2,963,015 $0.1997 $0.2031
Gambell ($38,513.60) 133,795 $3.1008 $ 376,357.94 1,810,240 $0.2079 $0.2191
Goodnews Bay ($21,496.23) 58,401 $2.5043 $ 124,757.39 714,245 $0.1747 $0.1583
Grayling ($5,037.68) 52,629 $2.8379 $ 144,318.16 574,617 $0.2512 $0.2263
Holy Cross $1,821.45 50,370 $3.0137 $ 153,621.52 601,679 $0.2553 $0.2634
Hooper Bay ($20,392.26) 199,738 $2.9700 $ 572,829.60 2,676,490 $0.2140 $0.2462
Huslia ($22,710.12) 70,620 $3.0488 $ 192,596.14 919,012 $0.2096 $0.2023
Kaltag ($3,911.32) 52,426 $3.1859 $ 163,112.67 681,346 $0.2394 $0.2467
Kiana $22,322.72 128,301 $3.2871 $ 444,060.94 1,509,032 $0.2943 $0.3028
Kivalina ($19,077.29) 99,768 $3.2380 $ 303,971.49 1,186,528 $0.2562 $0.2478
Kotiik ($32,676.36) 147,150 $2.7959 $ 378,740.33 1,746,349 $0.2169 $0.1981
Koyuk ($15,981.29) 94,460 $3.2225 $ 288,416.06 1,218,782 $0.2366 $0.2333
Kaiskag $3,426.65 91,113 $2.7352 $ 252,638.93 1,151,425 $0.2194 $0.1890
Marshall ($41,900.17) 91,625 $2.6597 $ 201,794.84 1,254,714 $0.1608 $0.2562
Mekoryuk ($4,077.86) 67,690 $3.4558 $ 229,845.24 827,873 $0.2776 $0.2830
Minto ($17,343.94) 52,445 $2.3808 $ 107,517.12 607,080 $0.1771 $0.1284
Mt. Village ($50,621.65) 188,136 $3.1271 $ 537,698.44 2,607,340 $0.2062 $0.1976
New Stuyahok $30,952.03 126,241 $3.8056 $ 511,374.78 1,512,407 $0.3381 $0.2359
Noatak $30,113.50 132,865 $6.2983 $ 866,937.13 1,745,751 $0.4966 $0.5798
Noorvik ($19,157.35) 165,633 $3.3381 $ 533,742.17 1,981,330 $0.2694 $0.2712
Nulato ($14,382.27) 76,753 $2.8534 $ 204,624.74 984,812 $0.2078 $0.2096
Nunapitchuk ($1,180.85) 156,861 $3.3389 $ 522,562.34 2,510,215 $0.2082 $0.2154
Old Harbor ($11,962.12) 54,782 $3.0155 $ 153,233.00 673,777 $0.2274 $0.1793
Pilot Station ($5,058.00) 138,875 $2.6520 $ 363,238.50 1,677,922 $0.2165 $0.2159
Quinhagak ($42,819.92) 140,041 $3.0131 $ 379,137.62 1,846,143 $0.2054 $0.1949
Russian Mission ($15,952.72) 68,163 $2.7276 $ 169,968.68 864,927 $0.1965 $0.1896
St. Marys ($72,771.17) 222,764 $2.6794 $ 524,102.69 2,954,759 $0.1774 $0.2924
St. Michael ($45,814.25) 126,108 $2.8917 $ 318,852.25 1,750,935 $0.1821 $0.1605
Savoonga ($163,118.35) 139,355 $3.3210 $ 299,679.61 2,278,159 $0.1315 $0.1218
Scammon Bay ($15,292.87) 130,415 $3.1316 $ 393,114.74 1,700,771 $0.2311 $0.2411
Selawik $3,591.88 215,826 $3.4623 $ 750,846.24 2,729,349 $0.2751 $0.2803
Shageluk ($2,040.98) 35,091 $2.7983 $ 96,154.17 347,072 $0.2770 $0.2734
Shaktoolik ($7,656.08) 62,981 $3.2683 $ 198,184.72 819,375 $0.2419 $0.2380
Shishmaref ($921.70) 114,086 $3.6145 $ 411,442.15 1,565,111 $0.2629 $0.3034
Shungnak ($9,306.50) 113,111 $4.5458 $ 504,873.48 1,465,980 $0.3444 $0.2513
Stebbins ($7,166.08) 105,745 $3.0968 $ 320,305.04 1,337,955 $0.2394 $0.2311
Teller ($7,073.22) 78,735 $2.8575 $ 217,912.04 829,050 $0.2628 $0.2700
Togiak $19,996.14 202,929 $3.2810 $ 685,806.19 2,541,126 $0.2699 $0.2617
Toksook Bay ($22,269.74) 188,014 $3.2272 $ 584,489.04 2,992,779 $0.1953 $0.1975
Wales ($12,937.23) 47,706 $3.4790 $ 153,031.94 531,454 $0.2879 $0.3140
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FUEL COST ANALYSIS
For September 2009 - December 2009

INVOICE | INVOICE QTY COST PER| EXPANDED DEL
VILLAGE DATE | NUMBER | RECEIVED | GALLON COST
BREVIG MISSION 09/12/09 900699 24,168 2.9587| $ 71,505.86
CHEVAK 09/28/09 184336 94,004 2.8825| $ 270,966.53
EMMONAK 10/07/09 186560 40,016 2.8825| $ 115,346.12
HOOPER BAY 10/12/09 187828 35,000 2.8981| $ 101,433.50
HUSLIA 09/28/09 9-290 9,001 2.6264| $ 23,640.23
MARSHALL 09/29/09 9*327 100,001 2.5088| $ 250,882.51
MINTO 10/22/09 104 24,503 2.4400| $ 59,787.32
MT. VILLAGE 09/19/09 182616 28,573 2.9971| $ 85,634.71
09/19/09 184617 45,400 2.9971| $ 136,066.07
NEW STUYAHOK| 09/30/09 40673 4,000 5.0070| $ 20,028.00
10/01/09 40746 8,820 5.0060] $ 44,152.92
10/02/09 40747 13,230 5.0060| $ 66,229.38
10/14/09 40857 4,410 5.2080| $ 22,967.28
10/15/09 40858 4,410 5.2080| $ 22,967.28
10/16/09 40966 8,820 5.2080| $ 45,934.56
NOATAK 09/02/09 40314 17,640 5.7420| $ 101,288.88
09/02/09 40314 4,000 5.4740| $ 21,896.00
09/03/09 40315 26,460 5.7420| $ 151,933.32
09/04/09 40316 3,800 7.6970| $ 29,248.60
09/04/09 40316 4,410 5.7420| $ 25,322.22
12/10/09 41740 4,300 7.6000| $ 32,680.00
12/10/09 41740 4,485 5.5400| $ 24,846.90
12/10/09 41740 4,475 5.6040| $ 25,077.90
OLD HARBOR 10/30/09 52055 18,126 3.1610| $ 57,296.29
PILOT STATION | 09/01/09 9-234 18,576 2.6068| $ 48,423.92
RUSSIAN MISSIO| 10/04/09 9-331 16,200 2.4206| $ 39,213.72
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FUEL COST ANALYSIS
For September 2009 - December 2009

INVOICE | INVOICE QrTY COST PER| EXPANDED DEL
VILLAGE DATE | NUMBER | RECEIVED | GALLON COST
11/05/09 9-347 1,800 2.4794| $ 4,462.92
ST. MARY'S 09/01/09 9-235 49,452 2.5970 $128,426.84
09/29/09 9-328 143,550 2.4990| $ 358,731.45
ST. MICHAEL'S | 09/10/09 900698 20,001 2.9587| $ 59,176.96
SHISHMAREF 09/14/09 | 180375C-IN 49,679 3.3671{ $ 167,271.68
09/23/09 183501 80,180 3.3671| $ 269,970.07
SHUNGNAK 10/10/09 102410 3,000 5.4200| $ 16,260.00
10/30/09 102435 3,000 5.6000| $ 16,800.00
11/09/09 102442 3,000 5.6000| $ 16,800.00
11/24/09 102462 3,000 5.6000| $ 16,800.00
12/05/09 102474 3,000 5.6000| $ 16,800.00
12/07/09 102372 3,000 5.6000| $ 16,800.00
12/07/09 102476 3,000 5.6000| $ 16,800.00
12/22/09 120496 3,000 5.5500| $ 16,650.00
12/22/09 102495 3,000 5.5500] $ 16,650.00
TOGIAK 10/20/09 189844 50,000 3.2581| $ 162,905.00
TOKSOOK BAY | 10/09/09 187297 70,000 2.8581| $ 200,067.00
WALES 09/19/09 182636 51,000 3.3671| $ 171 ,71 9.55

3,567,861.49




